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meeting held from 17 -21 May 2021. :

The extraction of the question raised in the letter is highlighted here.
For the details of other questions, please login to MSWG website at www.
mswg.org.my 3
One of the points of interest to be raised:

Points/Issues to Be Raised

Financial Performance

NM_—.,MWM al The Group recorded a loss before taxation of RM73.8
Bhd 9 million in FY2020 compared to a loss before taxation of
(AGM) RM64.1 million in the prior financial period [Page 21 of

the Annual Report 2020). As the loss before taxation grew
larger in FY2020, how does the Board plan to address the
financial performarce of the Group, rmoving forward?

bl Thereisa lossarising from the disposal of land transactions.
The disposals were deemed necessary by the Board of
Directors to sustain the operations of the Group amidst the
depressed and uncertain market condition caused by the
Covid-19 pandemic [Page 21 of the Anrual Report 2020).

I What is the expected disposal of land transactions to be
transacted in FY2021, if any? «

ii. Does the Board expect the Group to record another loss
arising from the disposal of land in FY2021? If so. how
much is the expected amount?

¢} Thereisimpairment loss on contract asset of RM4.1 million
and impairment of work-in-progress [WIP)of RM2.6 million
recorded in FY2020 [Page 21 of the Annual Report 2020).

“ Will there be further impairment loss on contract asset and
impairment of WIP in £Y20217 if so, how much is the expected
amounts?

DIGL Com. 10 achieve its targets which are aligried with its long-term
m_x_. 2 strategic ambitions, Digi uses financial and non-financial
[AGM) indicators to measure the achievements as highlighted below:
. ' * [Positive service revenue growth
Y *>  Positive subscriber growth for B2B and Fibre-to-the-home
[ETTHI :
1j *: Improve 4G capacity [Page 19 of Integrated Annual Report -
TARIEE sl ol N
What are the respective achievements and targets for FYE2020
for each of the indicators? What are the targets for FYE2021?

v

The Cormpany has completed the final phase in its exercise to

N_nm __ﬁu replace its Paint-of-Sales terminals in all outlets nationwide,
Multi- - ending with the completion in the States of Perak and Penang.
Purpose With the completion of the old terminals’ replacement, its

Hldgs Bhd) customers will mxumam:.nm less a.osS:Bm m:a.nc.nxm_..mmgn.m.
(AGM) The resulting reduction in operationat costs will see returns in
the years to come. [Page 8 of IAR]
What is the estimated operational costs that Magnum is
expected to save? Will there also be lower headcounts required
and savings in manpower costs?,

Ihulan’ As at the end of FY2020, our MLM business’s natwork
i consisted of 263 Authorised Agencies and branches and more

..Mm__”.q_mnnma.o:” ‘than 350,000 Distributors aci age 12 of
fagMy - . ARZL0L e e iy
A ~al What has been the growth in distributor strength in FYE

’ compared to FYE 2019as the MLM business model of
_ ) npany depends on distributor

KKB The total fee for the internal audit function of the Group during
Enai . the FY2020 was RM15,000 [FY2019: :-RM28.000) (page 49 of
ngineering AR2020) ]

| _w.»_MZ_ (2] What were the reasons for the 46% reduction in internal

audit fee for FY2020? ;
Given that the fee in FY2020 is rather small (RM1,250 per
month], how does the audit committee assure itself that
there would be adequate coverage and an effective audit
‘ function?
[c) Audit Committee reviewed and discussed with the Internal
Auditors, the review of working and rest-day hours of
employees or shift work, updated on KKB Industries
[Sabah] Sdn Bhd operation readiness, ongoing review on
the recognition of revenue and the review on Impact of
COVID-19 on KKB Engineering Berhad and its subsidiaries
and measures taken todeal with regulations and legislation
implemented by the Government. [page 53 of AR2020]
What were the major findings by the Internal Auditors?
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