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MSWE had isstied AGM/EGM letter to the following PLCs for their shareholders
meeting held from 29 March 2021 to 2 April 2021.

The extraction of the question raised in the letier is highlighted here. For the
details of other questions, please login to MSWG website at www.mswyg.org.my.
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One of the points of interest to be raised: ‘

" The total cost incurred for the Group’s internal audit function

Pointe/Issues to Be Ratsed

ir respect of the firancial year ended 30 September 2020 was

RM11.567 42 (2019-RM22,880.00] [page 35 of ARZ020).

fel Whatis the reason for the huge decrease if fees incurred
for the internal audit function of the Group? How many
internal audit reports were issued during FYE 20207

Given that the fee is rather small [(approximately
RM763.95 per monthl, how does the Audit and Risk
Managemert committee assure itsell that there would
be adequate coverage and thast the audit furction is
effective?
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Inventories of raw materials increase significantly to RM9.B
millioe [2019: RM5.5 million] (Note 8, page 80 of AR20207).

[al Given the rising trerd of commaodity prices such as metal,

aluminum, copper etc, is there any increase in raw
material cost? To what extent has cost of raw materials
increased? .

{b) If commodity prices continue to rise, how will it impact
the Group going forward?

" The Group had undertaken various initiatives to improve the

cost structure for greater operational efficiencies and to
ensure that the Group is able to weather any further storms
in the future. (page 13 AR}

[2] What are the various initiatives which the Group has

embarked on for greater operational efficiency?

" (t) By How much have the overhead costs been reduced in

FY 2020 compared to FY 20197

© [c] What are the overhead costs that the Group has
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2] Ifthe resolution is urable togarmer the 75%

L el
~ involved in the warrant replacement ¢

successfully reduced in FY 20207

LPI's Net Clairns Incurred Ratio [CIR] improved ta 41.2% in

FY2020 from 43.9% in the previous year, In turn, this had
contributed to lower Combined Ratio - 3 direct measure
of insurer’s profitability to 69.5% for the period January -
September 2020 as compared to the industry average of

89.4% Ipage 19 & 22 of Annual Report 2020).

Howevyer, the declire in the net CIR was mainly due to a
moderation of Malaysian economic activities due to movement
control measures.

What is the expected nel CIR for FY21 given that the Malaysiar
economy is recoverirg from the crisis in 20207

How will the expected performance of net CIR in FY2]
irfluence LPI's profitability in FY21?

The Proposed Scheme of Arrangement (SOA] will entail the
payment of cash of RM0.38 per warrant to the holders of
utstanding warrants 2013/2023 (BIMB-WAJ.

e

would the Board address the outstanding warrants with
new wartants in Bark lslam [page 19 of the Ciccular date

b) Referring to Question 1fal, if the warrant replacement

_ option is beirg considered, could the Board share the
‘expected impact on the warrant-holders in terms of the
* wvalue ard the timing of the issuance of the new warrant?
Will Syariket Takaful Malaysia Keluarga um&ﬂn be
The Group has written dowr inventories of RM98.8 millior

in FY2020 (FY 2019 Nill. [page 75 of AR]. Please provide a
breakdown of RM98.8 million impairment?




