
 
 

 
25 July 2014 

MESSAGE FROM THE CEO 

 
Recently, we were surprised to learn that a certain PLC has withheld payment of 

dividend to a small number of shareholders while still paying the rest of the 

shareholders of the same class. This is clearly against the general principle of equal 

treatment in regard to shareholders’ rights including rights to dividend payments. We 

emphasize that as long as they are legitimate registered shareholders, equal rights 

must be accorded and there should not be any discrimination amongst shareholders of 

the same class. 

I should also like to highlight Bursa’s new guidelines for independent advisers (IA), an 

area we have oftentimes spoken of and written extensively on.  

The fresh guidelines relate to the requirements that an IA should meet in accepting an engagement, 

how they should perform the engagement and how they should address valuation matters.  

Attention should also be paid to the relevant contents and disclosure of forward-looking information in 

an Independent Advice Letter (IAL), as well as their responsibilities. 

In short, Bursa’s guidelines, available in full on their website, offers practical advice to IAs in 

discharging their role, which we expect ought to improve the quality of the advice given and the 

standard of disclosure in independent advice letters for benefit of making a more informed decision by 

minority shareholders. Whilst compliance with the IAL Guide is voluntary, the Exchange’s expectation 

is for the IAs to apply the IAL Guide to the extent possible, when preparing their IALs. 

There is also another positive development on the SC’s civil enforcement action against seven 

individuals, including Kenneth Vun, who has been previously sued by the SC for allegedly using FTEC 

Resources’ IPO proceeds for his own gain, for allegedly manipulating DVM Technology shares 

price in March 2006.  

We also saw news of the successful negotiation between our PM, Dato Seri Najib Razak and the pro-

Russia separatists’ leader in the handover of the black boxes and the victims’ remains of MH17. This 

has brought some measure of relief to the victims’ families bringing them one step closer towards 

giving a proper burial to their love ones. Our hearts go to all the affected parties on their 

bereavement. 



Lastly, I would like to also take this opportunity to wish all my Muslim colleagues Selamat Hari Raya, 

and for all Malaysians to hopefully use this special time of the year to come together during such trying 

times for our country. 

Please travel safely and have a great celebration with family and friends.  

And to my non-Muslim colleagues, have a good break ahead. Let us all count our blessings for the good 

fortune we have in our lives. 

Note: There will be no newsletter during the Hari Raya week. 

 

Regards, 

Rita 

 

MARKET AND REGULATORY UPDATE 

BURSA MALAYSIA INTRODUCES NEW GUIDE FOR INDEPENDENT ADVISERS (“IA”) 

Bursa Malaysia introduced the Best Practice Guide in relation to Independent Advice Letters (“IAL 

Guide”) on 22 July 2014 that aims to provide practical guidance to IA in discharging their role, which 

will in turn improve the quality of the advice given and the standard of disclosure in independent 

advice letters (“IAL”) prepared by them. 

The IAL Guide is applicable to IALs prepared by an IA in respect of major disposals, related party 

transactions and voluntary withdrawal of listings pursuant to the Listing Requirements, as well as in 

other corporate proposals where an IA is commissioned to prepare an IAL voluntarily. 

The IAL will be issued to all the listed issuers’ securities holders for their consideration prior to the 

latter making their decisions whether to vote for or against the corporate proposal at a securities 

holder meeting. 

Targeted at all IAs, the IAL Guide provides guidance on matters relating to the requirements an IA 

should meet in accepting an engagement, how an IA should perform the engagement, valuation 

matters, contents of an IAL, the disclosure of forward-looking information in an IAL and the 

responsibilities of an IA after issuance of the IAL. 

The Guide also provides guidance on the quantitative and qualitative evaluation of a corporate 

proposal, as well as on the information that may improve clarity and quality of their IALs. 

The IAL Guide was finalised subsequent to the joint public consultation undertaken by both the 

Securities Commission of Malaysia and the Exchange, and after taking into consideration the feedback 

from the relevant industry players, including the IAs. Whilst compliance with the IAL Guide is 

voluntary, the Exchange’s expectation is for the IAs to apply the IAL Guide to the extent possible, when 

preparing their IALs. 

 



MSWG’s QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

IGB CORPORATION BERHAD (“IGB”) / GOLDIS BERHAD (“GOLDIS”) 

Goldis (“Offeror”) issued a letter dated 18 July 2014 to the Board of IGB stating its intention to 

undertake a conditional take-over offer to acquire all the remaining IGB shares that are not already 

held by the Offeror for a cash consideration of RM2.88 per IGB share. 

MSWG’S COMMENTS: 

The condition set for the offer is at 50% and as the Offeror also stated its intention to maintain the 

listing status of IGB after this conditional take-over, we are of the view that the main objective of this 

take-over offer is to increase the stake of the Offeror. 

According to our preliminary assessment on the cash offer of RM2.88, which is just 4 sen or 1.4% 

slightly higher than the last closing price of RM2.84 on 17 July 2014, we found the offer not compelling 

enough. Despite the offer price estimated at a narrow discount of 14% to the net asset value of IGB, we 

believe the discount could be deeper should the valuation take into consideration the revised net asset 

value of IGB. 

 

MSWG’s WATCHLIST 

XOX BERHAD (“XOX”) 

Bursa Malaysia had publicly reprimanded XOX on 18 July 2014 for failing to ensure that XOX’s 

announcement dated 30 August 2013 on the fourth quarterly report for the financial year ended (FYE) 

30 June 2013 (4th QR 2013) took into account the adjustments as stated in the company’s 

announcement dated 8 November 2013 (other than the adjustment in respect of the credit note from a 

trade creditor amounting to RM10 million which was received subsequent to the 4th QR 2013).  

XOX reported an unaudited loss after taxation and minority interest of RM3.510 million in XOX’s 4th QR 

2013, compared to an audited profit after taxation and minority interest of RM4.593 million in XOX’s 

annual audited accounts for the FYE 30 June 2013 (AAA 2013) which was announced on 8 November 

2013.  

XOX is also required to review and ensure the adequacy and effectiveness of its financial reporting 

function and carry out a limited review on its quarterly report submissions. The limited review must be 

performed by the Company’s external auditors for four quarterly reports commencing no later than the 

quarterly report for the financial period ended 30 September 2014. XOX must ensure all its directors 

and relevant personnel attend a training programme on compliance with the ACE LR pertaining to 

financial statements. 

BINA GOODYEAR BERHAD (“BGB”) 

Bursa Malaysia had publicly reprimanded BGB on 18 July 2014 for breaching the Bursa Malaysia Main 

Market Listing Requirements (Main LR) in respect of the Company’s announcement dated 29 October 

2012 on its annual audited accounts for the financial year ended 30 June 2012 (AAA 2012) which was 

not factual and accurate particularly with regard to the carrying values of the amounts due from 

customers on contracts and trade and other receivables. 



BGB is also required to review and ensure the adequacy and effectiveness of its financial reporting 

function and carry out a limited review on its quarterly report submissions. The limited review must be 

performed by the Company’s external auditors for four quarters commencing no later from the 

quarterly report for the financial period ended 30 September 2014. In addition, BGB must ensure all its 

directors and relevant personnel attend a training programme in relation to compliance with the Main 

LR particularly pertaining to financial statements. 

LOCAL NEWS AND DEVELOPMENTS 

Bursa Malaysia Securities publicly reprimands XOX Berhad for breach of ACE Market Listing 
Requirements 
http://www.bursamalaysia.com/market/listed-companies/company-announcements/1688793 
 
Bursa Malaysia Securities publicly reprimands Bina Goodyear Berhad for breach of Main Market Listing 
Requirements 
http://www.bursamalaysia.com/market/listed-companies/company-announcements/1688777 
 
MAS reeling after two disasters within 5 months 
http://www.thestar.com.my/Business/Business-News/2014/07/19/MAS-reeling-after-two-disasters-

within-5-months/  

MAS union says ‘yes’ to privatisation plan 
http://themalaysianreserve.com/main/news/corporate-malaysia/6076-mas-union-says-yes-to-

privatisation-plan   

No merger with RHB, MBSB if it poses risks, says Nazir 
http://www.nst.com.my/node/15908  

RHB: Exclusivity clause does not completely shut merger-door on others 
http://www.thesundaily.my/news/1118669  

Goldis' proposed takeover price for IGB is seen as grossly unattractive 
http://www.thestar.com.my/Business/Business-News/2014/07/22/Goldis-proposed-takeover-price-for-

IGB-is-seen-as-grossly-unattractive/  

The SC charges Kenneth Vun and six individuals for manipulating DVM Technology shares 
http://www.theedgemalaysia.com/index.php?option=com_content&task=view&id=299750&Itemid=43  
 
MPCorp gets new shareholder, Tey buys 15mil shares 
http://www.thestar.com.my/Business/Business-News/2014/07/22/MPCorp-gets-new-shareholder-

Businessman-Tey-Por-Yee-buys-15-million-shares-at-55-sen-apiece-from-for/  

Undisclosed party keen on acquiring Abric's core business 
http://www.thestar.com.my/Business/Business-News/2014/07/22/Abric-attracts-interest-Undisclosed-

party-keen-on-the-companys-core-business/  

Sunzen chairman and MD steps down, new CEO named 
http://www.thestar.com.my/Business/Business-News/2014/07/22/Sunzen-chairman-and-MD-steps-

down-new-CEO-named/  

Sona to exit SPAC status within the year 
http://www.thesundaily.my/news/1120150  
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Iris to pare down Versatile Creative stake 
http://www.thestar.com.my/Business/Business-News/2014/07/19/Iris-to-pare-down-Versatile-

Creative-stake/  

Proton to apply for govt aid to support its R&D activities 
http://themalaysianreserve.com/main/news/corporate-malaysia/6077-proton-to-apply-for-govt-aid-to-

support-its-rad-activities   

Malaysia’s manufacturing sector stages rebound 
http://themalaysianreserve.com/main/news/corporate-malaysia/6083-malaysias-manufacturing-

sector-stages-rebound  

Mida wants more businesses to benefit from self-declaration mechanism 
http://www.thesundaily.my/news/1116571  

Bursa Malaysia expects more firms to be listed this year 
http://themalaysianreserve.com/main/news/corporate-malaysia/6078-bursa-malaysia-expects-more-

firms-to-be-listed-this-year  

 

GLOBAL NEWS AND DEVELOPMENTS 

EU Infrastructure Cutbacks Worry Economists 
http://online.wsj.com/articles/eu-infrastructure-cutbacks-worry-economists-1405886120  

Microsoft to Announce Job Cuts as Soon as This Week 
http://www.bloomberg.com/news/2014-07-15/microsoft-said-to-announce-job-cuts-as-soon-as-this-

week.html   

EU Infrastructure Cutbacks Worry Economists 
http://online.wsj.com/articles/eu-infrastructure-cutbacks-worry-economists-1405886120  

SEC targets 10 firms in high frequency trading probe - SEC document 
http://www.reuters.com/article/2014/07/17/us-sec-investigation-highfrequencytradin-

idUSKBN0FM2TW20140717  

Indonesia elections: Joko 'Jokowi' Widodo confirmed as next president after official results released 
http://www.abc.net.au/news/2014-07-22/indonesia-election-winner-announced/5616014    

Wall Street Cut From Guest List for Jackson Hole Fed Meeting 
http://www.bloomberg.com/news/2014-07-22/wall-street-axed-from-guest-list-for-jackson-hole-fed-

conference.html  

Argentine default in balance as government refuses to capitulate 
http://www.reuters.com/article/2014/07/22/us-argentina-debt-negotiation-analysis-

idUSKBN0FR16U20140722  
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MSWG Analysts 

Lya Rahman, General Manager, Corporate Services, lyarahman@mswg.org.my 

Chong Chee Fern, General Manager, Corporate Monitoring chongcf@mswg.org.my 

Rebecca Yap, Head, Corporate Monitoring rebecca.yap@mswg.org.my 

Quah Ban Aik, Head, Corporate Monitoring banaik.quah@mswg.org.my 

Ng Hoon Ho, Senior Manager, Corporate Monitoring nghh@mswg.org.my 

Norhisam Sidek, Manager, Corporate Monitoring norhisam@mswg.org.my 

Shahnul Niza Mohd Yusof, Manager, Research shahnul.niza@mswg.org.my 

Lee Chee Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my  

Wong Kin Wing, Senior Analyst, Corporate Monitoring, kinwing@mswg.org.my 

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my 

Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

 

DISCLOSURE OF INTERESTS 
 

•  With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in   

 this newsletter save for Goldis Berhad, and XOX Berhad. 
 

 
Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
 
 
 

DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
 
The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
  
MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
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