
 
 

 
 
13 March 2015 

MESSAGE FROM THE CEO 
 

The busiest AGM season for the year is once again upon us.  Starting this year, however, it is mandatory 

for the AGMs of companies to be held within 5 months of year closing instead of the previous 6 months.  

This means for the December year end 2014, the last date of the AGM would be 31 May 2015.  

I would like to take this opportunity to remind both the retail and the institutional minority 

shareholders, that the annual shareholders’ meeting is the year’s most important company event.  

Please do not waste this opportunity to offer feedback and make suggestions to the board of directors 

and to channel any grievances to your board who are there to listen to you, however small an owner 

you are.  

Do please make every effort to attend.  

Our wish to the companies, as always, is to see high quality meetings within the broader objective of 

greater transparency. We have indeed seen many companies doing an excellent job in explaining to the 

shareholders about the companies and providing useful insights on issues.     

Perhaps most importantly, directors and key management staff to be in full attendance and be well 

prepared to answer in detail the questions posed to them by shareholders.   

It is important for directors to show their commitment in attending the AGM unless there is compelling 

reason for not being able to do so. Reasons for the director’s absenteeism especially those seeking re-

election should be made known by the Board without being asked by shareholders. 

An area in particular that we highly encourage companies is to have the disclosures of the AGM 

minutes.  

While we saw an increase last year in the number of companies that disclosed AGM minutes, it is 

important to note that only 28 companies out of 873 surveyed did so in 2014, under our Scorecard 

assessment.  We hope more companies will publish their minutes this year. 

As always, AGMs should be held at venues that are conducive for the attendance of shareholders, i.e. 

being accessible by public transport, having adequate (and affordable parking) and having an orderly 

setup of registration tables.  We hope companies will allow shareholders entry to the meeting 

room/hall upon registration as we noted many elderly amongst them.  Or at least, sufficient chairs 

should be provided outside the meeting room/hall. 



Talking about refreshments, we hope that the companies will provide satisfactory refreshments 

especially as many retail shareholders have taken so much effort to attend and refreshments well 

organized can go a long way.    

On the other hand, shareholders too ought to take this opportunity to mingle with their fellow 

shareholders and directors.  Thus, the sole intention of attending should not just be for the 

refreshments and door gifts. 

The audio system must be working well and there should be sufficient seats for all shareholders.   

Conversely, in raising questions, shareholders should be succinct and be prepared so to avoid time-

wasting or meaningless questions. In addition, we hope that the questions raised are confined to AGM 

agenda matters as far as possible. 

 

Regards, 

Rita 

 

 
MSWG’s QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

BOUSTEAD HOLDINGS BERHAD (“BHB”) 

The Board of Directors of BHB announced on 6 March 2015 that the Company is proposing to subscribe 

for 60,000,000 new shares in Irat Properties Sdn Bhd (“Irat”) representing 50% of the issued and paid-

up ordinary share capital in Irat for a cash consideration of RM127.80 million. 

[Source: BHB’s announcement on Bursa Malaysia’s website on 6 March 2015] 

MSWG’S COMMENTS: 

Upon the completion of the acquisition of Irat Properties, Boustead Holdings Berhad (BHB) will own 50% 

of Irat Properties (book value of Irat Properties was RM2.13 per Irat Properties’ share) and also 

indirectly own 35% of Irat Hotel & Resort (book value of Irat Hotel & Resort was RM488 million in FY 

2013). The cost of acquiring Irat Properties is RM127 million (RM2.13 per Irat Properties’ share) and this 

is valued at 1x book value of Irat Properties. The acquisition is a related party transaction and 

shareholders’ approval is not required as the highest percentage ratio resulting from the acquisition is 

only 2.17% which is below the minimum threshold in seeking shareholders’ approval in an EGM. 

  

It appears reasonable for BHB to acquire Irat Properties where the latter’s current core business in 

property management would be able to align with the Property Division of BHB Group although the 

issue would also be whether the purchase consideration should be at a discount to Irat Properties’ net 

assets per share.  We are, however, concerned on Irat Properties’ intention to acquire the entire stake 

of two AES related companies, namely A.T.E.S. Sdn Bhd and Beta Tegap Sdn Bhd (collectively named as 

“AES Companies”).  

  

 

 



Among the areas of concerns or require further clarification are: 

 

1)   The two AES Companies suffered losses of RM40 million and also recorded a total net liabilities of 

RM70 million in FY 2014.  

The justification for acquiring such poor performing companies with high borrowings and higher 

business risks? The announcement has highlighted that the business risks of the AES Companies will 

be subject to “shortage of labour, rapid changes in technology which are   relevant to the 

AES, changes in the attitude of drivers on the road, as well as changes in economic, social 

and political conditions in Malaysia” and also “the intention of Irat to retain the key 

management and technical personnel of the two AES Companies”? 

In this regard, the prospect of the AES Companies seems very challenging going forward.  

We noted that the tenure of contract awarded to the AES Companies will expire in year 2017;       

what are the chances of renewal? 

  

2)    The total amount of purchase consideration that Irat Properties is paying  for the  acquisition of 

the two AES Companies and the mode of settlement for the acquisition. 

On 9 March 2015, Bursa Malaysia had requested from BHB for some information on the said 

announcement. See link for Bursa’s queries and BHB’s replies.  

http://www.bursamalaysia.com/market/listed-companies/company-announcements/1898977 

 

 

 
MSWG’s WATCHLIST 

HARVEST COURT INDUSTRIES BHD (“HCIB”) 

The Board of Directors of HCIB announced on 5 March 2015 that Harvest Court Construction Sdn Bhd 

(“HCCSB”), a wholly-owned subsidiary of the Company had on 30 January 2015 entered into a 

Cancellation Agreement with Sagajuta (Sabah) Sdn Bhd (“Sagajuta”) to terminate the Letter of Award 

dated 21 November 2011 issued by Sagajuta to HCCSB in relation to the appointment of HCCSB as the 

Design and Build contractor to undertake the design and construction for the proposed construction and 

completion of a 28-storey medium cost apartment block with 8 units of 2 storey shoplots, 1 level of 

common facilities podium and 5 levels of carparking floors to be constructed on the CL Nos. 015026392 

and 015080145 located at Jalan Sulaman, District of Kota Kinabalu, Kuala Menggatal, Sabah by way of 

mutual consent. 

[Source: HCIB’s announcement on Bursa Malaysia’s website on 5 March 2015] 

 

LOCAL NEWS AND DEVELOPMENTS 

Malaysia’s comparative advantage in the E&E sub-sector is declining: RAM 
http://www.nst.com.my/node/75241  

Bank Negara reserves at RM386b on Feb 27 
http://www.thesundaily.my/news/1348965  

http://www.bursamalaysia.com/market/listed-companies/company-announcements/1898977
http://www.nst.com.my/node/75241
http://www.thesundaily.my/news/1348965


TNB confident of acquiring controlling stake in Integrax 
http://www.thesundaily.my/news/1348961  

Proposed disposal by Taipan Merit Sdn Bhd, a wholly-owned subsidiary of Perak Corporation 

Berhad, of its entire equity interest in Integrax Berhad 

http://www.bursamalaysia.com/market/listed-companies/company-announcements/1897989 

LIAM: Only life insurance premiums exempt from GST 
http://www.theedgemarkets.com/my/article/liam-only-life-insurance-premiums-exempt-

gst?type=Corporate  

Ringgit closes lower against US dollar but up against others 
http://www.themalaymailonline.com/money/article/ringgit-closes-lower-against-us-dollar-but-up-

against-others  

Tenaga Nasional extends president CEO’s contract another 3 years 
http://www.thestar.com.my/Business/Business-News/2015/03/06/Tenaga-Nasional-extends-president-

CEO-contract/?style=biz  

Harvest Court, Sagajuta terminate RM129m contract 
http://www.thesundaily.my/news/1347222  

Bank Negara leaves rates unchanged 
http://www.thestar.com.my/Business/Business-News/2015/03/06/Bank-Negara-leaves-rates-

unchanged/?style=biz   

SC forecasts Bursa IPOs to raise RM13b proceeds 
http://www.theedgemarkets.com/my/article/sc-forecasts-bursa-ipos-raise-rm13b-

proceeds?type=Markets  

Bursa queries Cybertowers on share price, volume rise 
http://www.theedgemarkets.com/my/article/bursa-queries-cybertowers-share-price-volume-

rise?type=Markets   

Mulpha Land gets takeover offer of 49.7 sen per share from Teladan Kuasa 
http://www.thestar.com.my/Business/Business-News/2015/03/07/Mulpha-Land-gets-takeover-offer-

of-497-sen-per-share-from-Teladan-Kuasa/?style=biz   

Malaysia External Trade Statistics January 2015 
http://www.statistics.gov.my/portal/images/stories/files/LatestReleases/trade/trade/2015/External_

Trade_Jan15_BI.pdf   

MACC probes fees paid in London property purchases 
http://www.theedgemarkets.com/my/article/macc-probes-fees-paid-london-property-

purchases?type=Markets  

Boustead Acquires 50 Per Cent Equity In Irat Properties For RM128 Million 
http://www.bernama.com.my/bernama/v8/bu/newsbusiness.php?id=1114712  

Privasia Technology gets UMA over share price, volume rise 
http://www.thesundaily.my/news/1351253   
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GLOBAL NEWS AND DEVELOPMENTS 

Greek Tensions Revived as Creditors Reject Reform List 
http://www.bloomberg.com/news/articles/2015-03-08/greek-tensions-revived-as-creditors-reject-

reform-list  

US added 295,000 jobs in Feb vs. 240,000 est; unemployment rate at 5.5% vs. 5.6% est 
http://www.cnbc.com/id/102483224 

Japan Growth Revised Down 
http://www.wsj.com/articles/japan-growth-revised-down-1425860872  

China February Exports Climbed Sharply as Imports Extend Slump 
http://www.wsj.com/articles/china-february-exports-climb-sharply-as-imports-extend-slump-

1425793264  

Fears of damaging deflation subside 
http://www.ft.com/intl/cms/s/0/f06bdfc0-c359-11e4-8fa9-00144feab7de.html#axzz3Tr2IjGuT  

Germany quotas: New 30% rule for women on boards 
http://money.cnn.com/2015/03/06/news/women-boards-germany-30/index.html?iid=SF_E_River  

 

MSWG Analysts 

Lya Rahman, General Manager, Corporate Services, lyarahman@mswg.org.my 

Chong Chee Fern, General Manager, Corporate Monitoring chongcf@mswg.org.my 

Rebecca Yap, Head, Corporate Monitoring rebecca.yap@mswg.org.my 

Quah Ban Aik, Head, Corporate Monitoring banaik.quah@mswg.org.my 

Norhisam Sidek, Manager, Corporate Monitoring norhisam@mswg.org.my 

Shahnul Niza Bin Dato’ Dr. Mohd Yusof, Manager, Corporate Monitoring shahnul.niza@mswg.org.my 

Lee Chee Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my  

Wong Kin Wing, Manager, Corporate Monitoring, kinwing@mswg.org.my 

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my 

Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

DISCLOSURE OF INTERESTS 
 

• With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in 

this newsletter. 
 

 
Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
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DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
 
The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
  
MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
 
 
 

ENDS./  


