
 
 

 
05 March 2016 

MESSAGE FROM THE CEO 

 
The oil rout is really starting to take its toll. As the media have reported, 29 tycoons have so far lost a 

combined RM12.68 bil since the price of oil began its collapse since about a year ago.  

Just to recap, a Forbes report in Q4 2015 stated that “a great depression” in the oil market had 

claimed more than 200,000 jobs worldwide with 2% casualties from Malaysia. The reduction of the 

crude oil price had indeed hit the labour market in this sector in Malaysia. With the additional job cuts 

in the financial sectors last year and early this year, we are facing some very challenging times ahead. 

Coming back to Petronas’s recent results, it is confirmed that the reduction in crude oil prices had 

indeed taken a toll in this industry. Its revenue declined by 25% y-o-y and its PBT declined by 53% y—o-

y. It is expected to shed-off up to RM50 billion CAPEX and OPEX in the next 4 years. 

In Petronas’s case, the CEO had stated that a groupwide transformation is expected to take place to 

facilitate higher efficiency levels and robustness in the organisation from 1 April 2016. We believe that 

this is expected to spur the necessary transformation in the longer term.  

Developments on the enforcement front that is worth mentioning is the Sessions Court sentencing of 

Repco Low to five years’ jail and a fine of RM5 million for manipulating Repco shares.  

We believe that this action is important for the integrity and proper functioning of capital market, and 

a message sent that whoever committed a serious offence need to know the long arm of the law will 

catch up with them. 

 
 
Regards, 

Rita 

 



MARKET AND REGULATORY UPDATE 

MSWG-INSTITUTIONAL INVESTOR COUNCIL (IIC) CORPORATE GOVERNANCE WEEK 2016 

“STEWARDSHIP MATTERS - FOR LONG TERM SUSTAINABILITY” - 30 MARCH TO 1 APRIL 2016 (10 

CPE POINTS) 

MSWG will be holding a three-day Governance programme, from 30th & 31st March and 1st April 2016. 

The Programme will be held at the Renaissance Hotel Kuala Lumpur. 

The primary objective of the MSWG-IIC Corporate Governance event is to share with the participants 

the current trends and practices in key governance areas, against the backdrop of various megatrends 

currently shaping the future and businesses globally. The sessions provide the underlying basics, 

theoretical and practical aspects in key governance areas of investor stewardship, ESG and 

sustainability, corporate governance in public listed companies and managing stakeholders’ 

expectations.  

The details of the programme are as follows: 

Date: 30th & 31st March and 1st April 2016 

REGISTRATION FEE: RM2,500 PER PARTICIPANT (inclusive of 6% GST) 

Discount: 30% discount for MSWG Subscribers 

Group Discount: Special 10% discount for 3 participants & above 

Venue: Ballroom A & B at the Renaissance Hotel Kuala Lumpur 

Please refer to Appendix I below for more programme details. 

 

Register click the web link below to secure your seat at this event!! 

http://www.mswg.org.my/seminar.php?id=10  

 

 

MARKET AND REGULATORY UPDATE 

PETRONAS PERSEVERES THROUGH A DIFFICULT 2015, TAKES STRONG STEPS TO FACE TOUGHER 

TIMES AHEAD 

Petroliam Nasional Berhad (PETRONAS) wrapped up an extremely difficult 2015 with lower revenue and 

profit after tax (PAT) amidst a depressed oil price environment and net impairment on assets. 

PETRONAS recorded a revenue of RM248 billion, a 25 per cent decline compared to the same period in 

2014. Its PAT and PAT excluding identified items were logged at RM21 billion and RM40 billion 

respectively, 56 per cent and 42 per cent lower than 2014. 

http://www.mswg.org.my/seminar.php?id=10


The company anticipates its financial performance for 2016 to continue to be affected by the 

prolonged volatility in oil prices and is intensifying efforts to cushion the impact to remain competitive 

and sustainable. 

With Brent price averaging USD52 per barrel and despite the current industry downturn, PETRONAS in 

2015 achieved notable operational milestones in both its upstream and downstream businesses. 

Datuk Wan Zulkiflee, the President and Group Chief Executive Officer of PETRONAS, in his speech 

anticipated that the next two years would continue to be challenging. He also added that the 

company’s cash flow from operations is unlikely to be able to cover the remaining CAPEX and its RM16 

billion dividend commitment to the Government. 

Forecasting the oil prices to remain low in 2016, PETRONAS has taken its cost-optimisation measures to 

another level to counter adverse impact to its business. 

He added that the company had also completed a review of its business operating model to facilitate 

higher efficiency levels and robustness in the organisation, resulting in a new organisation structure 

which wouldtake effect on 1 April. 

[Source: Media release on Petronas’s website on 29 February 2016] 

 

 

FINANCIAL RESULTS OF BANKS WITH FINANCIAL YEAR DEC 2015 
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No Bank’s Name’ FY 2015 FY 2014 Variance 

 

FY 2015 FY 2014 Variance 

 

FY 2015 FY 2015 

1 Affin Holdings 

Berhad 

 

1,802 1,820 (18) 514 801 (287) 64.0 60.2 

2 Bimb Holdings 

Berhad 

 

3,311 2,967 344 834 815 19 174.6 52.5 

3 Cimb Group 

Holdings 

Berhad 

 

15,396 14,146 1,250 3,914 4,276 (362) 84.7 55.6 

4 Malayan 

Banking Berhad 

 

40,556 35,715 4,841 9,152 9,112 40 72.0 48.2 

5 Malaysia 

Building 

Society Berhad 

 

3,050 2,613 437 355 933 (578) 92.2 22.7 

6 Public Bank 

Berhad 

 

19,182 16,860 2,322 6,491 5,814 677 120.8 30.5 

7 Rhb Capital 

Berhad 

10,827 10,413 414 2,107 2,735 (628) 83.3 61.3 



MSWG’S COMMENTS: 

The majority of banks with financial year December 2015 generally reported higher revenue but lower 

profit before tax or stagnating, except Public Bank, as compared to the previous year on the back of 

slowing economic environment brought by slower loan growth, high loan loss provisions and lower 

interest margins. In line with this, many banks have introduced voluntary separation schemes to reduce 

around 5,400 head counts during the year. 

We believe year 2016 will be another generally challenging year and banks would need to tighten their 

belts by ensuring their cost income ratios are well managed. 

 

 

SUBSIDIARIES OF PUBLIC LISTED STEEL COMPANIES VISITED AND AUDITED BY ROYAL MALAYSIAN 

CUSTOMS DEPARTMENT (“RMCD”) 

As the announcements released by several listed companies as below, there were several steel 

companies, including subsidiaries of several other public listed companies, being inspected and audited 

by RMCD. For the purpose of the audit, RMCD has taken custody of certain documents including 

accounting and shipping records for further audit and investigation. Some of the bank accounts of these 

subsidiaries of the public listed companies have also been temporarily frozen by RMCD. 

MSWG’S COMMENTS: 

According to the announcement released in Bursa Malaysia’s website, several public listed companies 

affected by the above were as below: 

(1) Ann Joo Resources Berhad; 

(2) Amalgamated Industrial Steel Berhad; 

(3) Hiap Teck Venture Berhad; 

(4) Prestar Resources Berhad; 

(5) Southern Steel Berhad; and 

(6) Wah Seong Corporation Berhad. 

For capital market integrity, we would like to see more information and status in relation to these 

investigations to be released to the public as soon as possible.  

 

MSWG’S QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

FELDA GLOBAL VENTURE HOLDINGS BERHAD (“FGV”) 

The Board of Directors of FGVHB is pleased to announce that its wholly-owned subsidiary, Felda Global 

Ventures Downstream Sdn Bhd (“FGVD”) has on 26 February 2016 entered into two (2) conditional sale 



and purchase agreements for the acquisition of 81,566,106 issued and paid-up ordinary shares of Zhong 

Ling Nutri-Oil Holdings Limited. 

[Source: Announcement on Bursa Malaysia’s website on 26 February 2016 and 3 March 2016] 

MSWG’S COMMENTS: 

As regards the acquisition, MSWG’s concerns, among others, are as follow: 

 The purchase consideration was based on the audited accounts for FYE 31 December 2013 as the 

results for FYE 2014 and FYE 2015 were not published. Thus, it would be more appropriate for FGV 

to use the latest results considering the market would be softer generally and thus its price.  

 The total purchase consideration of RM975.25 would translate to a Price-to-Book (PBR) of 3.09 

based on the target company’s audited accounts for FYE 2013.  This is relatively high in view of 

current slowdown in the economy of both China and Malaysia. 

 FGV would be compensated with additional shares in the event that the audited Net Profit of the 

target company is less than the estimated amount. The additional shares that would then transfer to 

FGV may move the highest ratio under Paragraph 10.02(g) of Chapter 10 of Bursa Malaysia Main 

Market Listing Requirement beyond the percentage where shareholders’ approval is required.  

 The current level is about 24% just short of the 25% necessary for shareholders’ approval. Thus, we 

are concerned with an eventuality that the additional shares transferred to FGV would mean that 

the trigger level would be surpassed and shareholders’ approval needed. 

 

LOCAL NEWS AND DEVELOPMENTS 

Investments fall in 2015, manufacturing still healthy: MIDA 
http://www.nst.com.my/news/2016/02/130250/investments-fall-2015-manufacturing-still-healthy-

mida 

SC turns down CLIQ Energy request for more time 
http://www.thestar.com.my/business/business-news/2016/02/24/sc-turns-down-cliq-energy-request-

for-more-time/  

Low Thiam Hock jailed five years, fined RM5 million over Repco share manipulation 
http://www.sc.com.my/post_archive/low-thiam-hock-jailed-five-years-fined-rm5-million-over-repco-

share-manipulation/  

New admission into Guidance Note 3 – Wintoni Group Berhad 
http://www.bursamalaysia.com/corporate/media-centre/media-releases/4005  

PUC Founder dips 11% following managing director’s demise 
http://www.theedgemarkets.com/my/article/puc-founder-dips-11-following-managing-

director%E2%80%99s-demise  

January inflation jumps to 3.5% 
http://www.thestar.com.my/business/business-news/2016/02/25/january-inflation-jumps-to-35/  
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GLOBAL NEWS AND DEVELOPMENTS 

China central bank cuts reserve requirement ratio 
http://www.reuters.com/article/us-china-economy-rrr-instantview-idUSKCN0W21A0  

US Q4 revised GDP up 1.0% vs 0.4% growth expected 
http://www.cnbc.com/2016/02/26/us-q4-2015-revised-gdp.html  

Berkshire Profit Climbs 32%, Capping Record Year for Buffett 
http://www.bloomberg.com/news/articles/2016-02-27/berkshire-profit-gains-32-to-5-48-billion-

capping-record-year  

Foxconn’s Deal for Sharp Now in Question 
http://www.wsj.com/articles/sharp-accepts-foxconns-6-25-billion-takeover-offer-1456367642  

G20 to say world needs to look beyond ultra-easy policy for growth 
http://www.reuters.com/article/us-g20-china-communique-idUSKCN0W004T  

 

MSWG Analysts 

Lya Rahman, General Manager, Corporate Services, lyarahman@mswg.org.my 

Rebecca Yap, Head, Corporate Monitoring rebecca.yap@mswg.org.my 

Quah Ban Aik, Head, Corporate Monitoring banaik.quah@mswg.org.my 

Norhisam Sidek, Manager, Corporate Monitoring norhisam@mswg.org.my 

Lee Chee Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my  

Wong Kin Wing, Manager, Corporate Monitoring, kinwing@mswg.org.my 

Hoo Ley Beng, Manager, Corporate Monitoring linnert.hoo@mswg.org.my  

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my 

Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

DISCLOSURE OF INTERESTS 
 

• With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in 

this newsletter save for Felda Global Venture Holdings Berhad. 
 

 
Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
 
 
 

DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
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The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
  
MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
 
 

ENDS./  
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