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EVOLUTION OF CORPORATE GOVERNANCE IN MALAYSIA MSWG

uf-ocus: Rectify and
strengthen legal and
regulatory frameworks

Developmental
Years
(2001-2010)

oHigh Level Finance
Committee Report (1999)

uMalaysian Code on

Corporate Governance A Capital Mark
(2000) apital Market

Masterplan 1 (2001)

WMSWG formed (2000 A Revised Corporate

Governance Code
Aftermath of the (2007)
Asian Financial
Crisis (1997)

Source: SC

wFocus: Fortify the
corporate governance
ecosystem

w Capital Market
Masterplan 2 (2011)

wCorporate Governance
Blueprint 2011

The Next Decadd
(2011-2020)




CAPITAL MARKET MASTER PLAN 2

MSWG
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A Transparency shareholder
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Source: Capital Market Masterplan 2 and MCG Index 2010 Report

Gaps

Shareholder
activism
Institutional
Investor
Stewardship
Dominance of
controlling
shareholders
Shareholder
access &
participation




POSITIVES AND NEGATIVES IN MALAYSIA'S CG
LANDSCAPE MSWG

2011

t 2aA0AOBSaX bS3II UADSAEX

V Companies responded and acted on XPrivatisationat offer price deemed unfaii

a{2DQa O2yOSNYya to minority shareholders

\Y, jailed Two Directors for XAlleged insider trading

submitting misleading report to Bursa

Malaysia

V XHeightened Unusual Market Activities
(UMAS)

V Two exDirectors jailed for Criminal
Breach of Trust (CBT)

V Sale ofselected assets davourable
price to another company owned by a
director withdrawn and replaced with
open tender call after public outcry

\%




INITIAL PUBLIC OFFERS AND PRIVATISATIONS

PRIVATISATIONS

= 27 Companies == 17 Companies

== RM5.96 billion == RM29.1 billion




MCG INDEX 2011 - METHODOLOGY MSWG

STAGE 1 BASE SCORE

e 121 key parameters based on the (40%)
Malaysian Code on Corporate ALL PLCs
Governance, Listing Requirements,
International Best Practices

BONUS & PENALTY
(20%)
All PLCS

STAGE 2
e Scoring based on 29 practices

STAGE 3 PERFORMANCE
e 5-year average ROE and Market (15%)
Capitalisation ALL PLCS

STAGE 4 CR

CR from aspects of environment, (5%)

community, marketplace and 500 PLCS

workplace

STAGE 5 Analyst input

¢ Quality of disclosure in Annual (20%)
Report and market conduct 500 PLCs

MCG INDEX 2011
TOP 100 PLCs
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