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UNDERSTANDING KEY INFORMATION IN AN ANNUAL REPORT – 
FROM A MINORITY SHAREHOLDER’S PERSPECTIVE

50% of users felt that the annual report was still their primary or only source of information.
47% felt that the report was too long.
35% were of the opinion that the report was too backward-facing.
40% opined that it was too general purpose to meet their needs.
35% felt that it was too complex in its current form.
71% thought that the companies should be reporting more on potential risks that could affect 
their performance.
70% said that a company’s key risks and how they intended to manage or mitigate them was the 
most pressing issue for them following the economic crisis. The other areas that investors were 
significantly more interested in post-crisis included-
63% who were more focused on future plans and prospects, 59% who wanted to know about key 
performance indicators, and 58% were more interested in the financial statements themselves.

The emergence of integrated reporting was also welcomed. 59% said that the inclusion of social 
and environmental data through an integrated report would add value.
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FINANCIAL HIGHLIGHTS AND KEY PERFORMANCE INDICATORS

Statement of 
Comprehensive 

Income (RM ‘000)

2011 2012 2013 2014 2015

Revenue

EBITDA

Profit before tax

Profit after tax

Net profit attributable 
to equity holders

Statement of Financial 
Position

Paid-up share capital

Shareholders’ equity

Total assets

Total borrowings

Total cash

Key Indicators 2011 2012 2013 2014 2015

Return on Equity 
(ROE) (%)

Return on total assets 
(pre-tax) (%)

Price earnings ratio 
(PER) (times)

Net gearing ratio (%)

Interest cover (times)

Earnings per share 
(EPS) (sen)

Net assets per share 
(NAPS) (RM)

Price to book value 
(PBV) (%)

Dividend per share 
(DPS) (sen)

Dividend yield (DY) 
(%)

Dividend payout ratio 
(%)

Cost-income ratio 
(CIR) (%)

Impaired loans ratio 
(%)

Share price at financial 
year end (RM)
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UNDERSTANDING KEY INFORMATION IN AN ANNUAL REPORT – 
FROM A MINORITY SHAREHOLDER’S PERSPECTIVE

Oil Palm 2011 2012 2013 2014 2015
FFB production – own estates (mt), purchased (mt)

Yield per mature hectare (mt FFB)

CPO yield per mature hectare (mt)

Palm oil extraction rate (OER) (%)

Palm kernel extraction rate (KER) (%)

Average selling prices:
 Refined palm products (RM/mt ex-refinery)
 Crude palm oil (RM/mt ex-mill)
 Palm kernel oil (RM/mt ex-mill)
 FFB (RM/mt)

Planted area (hectares): Mature, Immature

Cost of production (RM/mt) – Palm oil, Palm kernel
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UNDERSTANDING KEY INFORMATION IN AN ANNUAL REPORT – 
FROM A MINORITY SHAREHOLDER’S PERSPECTIVE

2015  RM million
Total Revenue  9,722
Operating Expenses:
Salaries
Rent
Utilities
Total Operating Expenses (5,222)

EBITDA 4,500
Interest Expense (800)
Depreciation (1,293)
Taxes (595)
Net Profit (PAT) 1,812
PAT margin 18.6%
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UNDERSTANDING KEY INFORMATION IN AN ANNUAL REPORT – 
FROM A MINORITY SHAREHOLDER’S PERSPECTIVE

Financial Indicators (RM’m)
Financial Highlights

2015 2014 2013
Revenue 9,722 8,999 7,000
EBITDA 4,500 4,509 3,920
Profit before Tax (“PBT”) 2,407 2,311 2,427
Profit after Tax (“PAT”) 1,812 1,711 1,680

(1) Profit attributable to equity holders of the Company 1,638 1,817 1,537

Financial Ratios
Financial Highlights

2015 2014 2013
EBITDA margin (%) 46.3 50.1 56.0
PBT margin (%) 24.7 25.7 34.7
PAT margin (%) 18.6 20.2 21.9

(A) EPS =  (1)/(2) Earnings per share (sen) 21.3 23.8 20.2
Dividends per share (sen) 20.7 31.3 30.3

Financial Indicators (RM’m)
Financial Highlights

2015 2014 2013
(4) Equity attributable to equity holders of the Company 4,335 5,801 7,180

Total assets 18,132 17,876 16,991
(5) Total cash 1,311 1,420 1,221
(6) Total borrowings 9,231 7,862 6,918

Financial Ratios
Financial Highlights

2015 2014 2013
(C) ROAE = 
(1) /{Av. of (4)}

Return on Average Equity (%) 32.3 28.0 21.4

(D) Net GR = 
{(6) – (5)}/(4)

Net Gearing ratio 1.83 1.11 0.79

(F) NAPS = 
(4)/(2)

Net assets per share attributable to equity 
holders of the Company (RM)

0.56 0.56 0.94
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KEY RATIO ANALYSIS AND OTHER FINANCIAL CONSIDERATIONS

Group
2015 2014

Profit attributable 
to the equity holders 
of the Company 
(RM’000)

1,638,100 1,817, 411

(2) Weighted 
average number 
of issued ordinary 
shares (’000)

7,706, 222 7,624,813

Basic earnings 
per share

21.3 23.8

2013 2014 2015
Dividends (RM’m) Interim 2,310 2,388 1,600
Final 500 560 -
Total                                       (3) 2,810 2,948 1,600
Div. Per Share (sen) Interim  30.3 31.3 20.7
Final Div. Per Share 6.6 7.3 -
Total  Div. Per Share             (B) 36.9 38.6 20.7
Earnings Per Share (sen) 20.2 23.8 21.3
Payout Ratio (%)                   (H) 182.7 162.2 97.2
Dividend Yield (%)                (I) 5.5 5.8 4.5
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LIST OF ACRONYMS

AC Audit Committee

ACCA Association of Chartered Certified Accountants

AGM Annual General Meeting

AR Annual report

CG Corporate governance

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EGM Extraordinary General Meeting

ESG Environment, social and governance

FYE Financial year ended/ending

ICSA Institute of Chartered Secretaries and Administrators

IIRC International Integrated Reporting Council

IR Integrated reporting

LR Bursa Malaysia Listing Requirements

MD&A Management Discussion & Analysis

KPIs Key performance indicators

PLC Public listed company



37

UNDERSTANDING KEY INFORMATION IN AN ANNUAL REPORT – 
FROM A MINORITY SHAREHOLDER’S PERSPECTIVE



38

APPENDIX 2

Appendix 2

Malaysia-ASEAN Corporate Governance Report 2015 (some observations)

2015 2014 2013

No. of cos. assessed 870 873 862
(%) (%) (%)

1 Disclosed policies that stipulate the existence and scope of the 
companies’ efforts in addressing customers’ welfare

20 11 12

2 Disclosed a policy on supplier/contractor selection practices 
which takes into consideration economic and non-economic 
factors such as environment, social or human rights

8 7 6

3 Described policies which ensured that their value chain was 
environmentally friendly or consistent with promoting 
sustainable development.

56 39 39

4 Elaborated on policies of the company’s efforts to interact with 
the communities in which they operated

56 41 43

5 Put into place a policy on anti-corruption with detailed 
programmes and procedures to mitigate corrupt practices

14 11 11

6 Had policies in place describing how creditors’ rights would be 
safeguarded

89 79 73

7 Disclosed activities on customer health and safety 17 10 11
8 Published the practices on supplier/contractor selection and 

criteria
7 5 5

9 Disclosed activities on implementing an environmentally friendly 
value chain

55 41 39

10 Disclosed activities to interact with communities 68 49 50
11 Disclosed anti-corruption programmes and procedures 11 9 10
12 Disclosed details of remuneration of each member of the board of 

directors, including the CEO
9 8 9

13 Companies with a Separate Corporate Responsibility or 
Sustainability Report/Section

73 67 64

14 Profiles of directors seeking election/re-election in their AGM 
notice clearly separating the directorships in listed and non-listed 
cos.

50 61 56

15 Provided explanation of their dividend policy 4 3 3
16 Disclosed activities on creditors’ rights 71 69 60
17 Disclosed the health, safety and welfare of its employees 46 27 32
18 Disclosed employee training and development programmes 55 48 51
19 Procedures for complaints by employees concerning illegal 

(including corruption) and unethical behaviour
34 26 24

20 Policy or procedures to protect an employee/person who reveals 
illegal/unethical behaviour from retaliation

27 19 20

21 Policy covering the review and approval of material/significant 
RPTs

90 72 64

22 Disclosed trading in the company’s shares by insiders for their 
directors and senior management

21 15 28
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Appendix 3

Types of Auditors’ Modified Opinions on Audited Financial Statements

Types of
Modified
Opinions

Description Basis

Adverse
opinion

(a) The financial statements do not present 
fairly (or give a true and fair view) in 
accordance with the applicable financial 
reporting framework when reporting in 
accordance with a fair presentation 
framework; OR

(b) The financial statements have not been 
prepared, in all material respects, in 
accordance with the applicable financial 
reporting framework when reporting in 
accordance with a compliance framework.

Having obtained sufficient appropriate audit 
evidence, concludes that misstatements, 
individually or in the aggregate, are both 
material and pervasive to the financial 
statements.

Qualified
or “except
for” opinion

In the auditor’s opinion, except for the effects 
of the matter(s) described in the Basis for 
Qualified Opinion paragraph:
(a) The financial statements present fairly, in 
all material respects (or give a true and fair 
view) in accordance with the applicable 
financial reporting framework when reporting 
in accordance with a fair presentation 
framework; or 

(b) The financial statements have been prepared, 
in all material respects, in accordance with the 
applicable financial reporting framework when 
reporting in accordance with a compliance 
framework.

Having obtained sufficient appropriate audit 
evidence, concludes that misstatements, 
individually or in the aggregate, are material, 
but not pervasive, to the financial statements; 
OR unable to obtain sufficient appropriate 
audit evidence on which to base the opinion, 
but the auditor concludes that the possible 
effects on the financial statements of 
undetected misstatements, if any, could be 
material but not pervasive.

Disclaimer
of opinion

(a) Because of the significance of the matter(s) 
described in the Basis for Disclaimer of 
Opinion paragraph, the auditor has not been 
able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit 
opinion; and, accordingly,

(b) The auditor does not express an opinion on 
the financial statements.

Unable to obtain sufficient appropriate audit 
evidence on which to base the opinion, and the 
auditor concludes that the possible effects on 
the financial statements of undetected 
misstatements, if any, could be both material 
and pervasive; OR in extremely rare 
circumstances involving multiple 
uncertainties, the auditor concludes that, 
notwithstanding having obtained sufficient 
appropriate audit evidence regarding each of 
the individual uncertainties, it is not possible 
to form an opinion on the financial statements 
due to the potential interaction of the 
uncertainties and their possible cumulative 
effect on the financial statements.

     








