
 
 

 
 
10 June 2016 

MESSAGE FROM THE CEO 

 
Corporate earnings among listed companies are on the wane, and have been trending downwards for a 

number of seasons. Yet board compensation has hardly reflected the increasingly adverse operating 

conditions. 

This is a good time to remind listed corporations that compensation ought to be aligned to KPIs and 

KPIs of companies ought to be disclosed.  

The Bursa recently clarified that the Board needs to obtain approval from shareholders for any increase 

in directors’ fees even though there is a cap in the fees obtained shareholder approval earlier.  

Proton  

Proton had obtained a loan of RM1.25 billion from MOF Inc. to enable Proton to regularise its cashflow 

and settle long outstanding balance payable to its creditors and suppliers. This will also help to rebuild 

the vendors/suppliers’ confidence in Proton. 

We are concerned on Proton’s past track record on whether a turnaround can be effected. Proton must 

be able to compete in this competitive auto business. Now that the government has given a loan to 

revive Proton, the owners must ensure the company succeeds, otherwise it is the Rakyat’s precious 

money going into waste. 

Global Economy 

Apropos my earlier comments on declining corporate earnings, this joinder: withering corporate profits 

are a global malaise that is not confined to just our country.  

The recent disappointing US payrolls data reflects growing concern that America is not growing as 

widely reported, but is instead also suffering from the adverse global economic conditions.  

We have seen that volatile global capital flows and a growing disconnect between corporate earnings 

and equity market valuations are a common phenomenon today. Public sector- and household debt 

levels are at worrying levels. Growth, meanwhile is slowing.  

While Federal Reserve rate policy is hugely important, as it always is, the minority investor needs to 

understand the distinction between zero rates (easy money) and ‘real’ fundamental prospects. 



The Fed may raise rates this year or it may not.  

But now is not the time to take inordinate risks.  

Global risks are as high as they have ever been and as ever, I urge caution and prudence.  

If one simply must allocate precious capital to share investments, then do the research to truly 

appreciate the potential gains as well as the risks.  

If one does not know what one is doing, then cash truly, remains king. 

  
 
Regards, 

Rita 

 

 

 
MARKET AND REGULATORY UPDATE 

CLARIFICATION TO PARAGRAPH 7.24 OF THE MAIN MARKET LISTING REQUIREMENTS (“MMLR”) 

As Bursa Malaysia has received enquiries relating to the application of paragraph 7.24 of MMLR, 

particularly on whether a listed issuer is allowed to seek its shareholders’ approval for a maximum 

amount of total fees that may be paid to its directors (“capped amount”) and authorise its Board or 

Remuneration Committee to increase the directors’ fees within the capped amount in such manner as 

it may deem fit (“mandate for the capped amount”). In that case, the mandate for the capped amount 

will be applied for the successive years without the need to procure specific shareholder approval for 

each increase of directors’ fees within the capped amount. 

The Exchange clarified that in giving effect to paragraph 7.24 of the MMLR and the corresponding 

article in the articles of association, a listed issuer must obtain specific shareholder approval as long as 

there is an increase in directors’ fees. 

[Source: Bursa Malaysia’s announcement on Bursa Malaysia’s website on 30 May 2016] 

 

ESTABLISHMENT OF FINANCIAL TECHNOLOGY ENABLER GROUP 

Bank Negara Malaysia (“BNM”) announced the establishment of a Financial Technology Enabler Group 

(“FTEG”), which will be responsible for formulating and enhancing regulatory policies to facilitate the 

adoption of technological innovations in the Malaysian financial services industry. 

The FTEG is part of the Bank’s commitment to support innovations that will improve the quality, 

efficiency and accessibility of financial services in Malaysia. 

The FTEG is a cross functional group and will be led by Encik Aznan Abdul Aziz, who is the Director of 

the Financial Sector Development Department in the Bank. 



The FTEG will also serve as the Bank’s dedicated contact point for financial technology (“fintech”) 

related queries including on regulatory matters related to the adoption of fintech in the financial 

services industry. 

[Source: BNM’s media release on BNM’s website on 2 June 2016] 

 

MSWG’S QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

SIME DARBY BERHAD (“SIME DARBY”) / EASTERN & ORIENTAL BERHAD 

Sime Darby announced that Sime Darby Nominees Sendirian Berhad, a wholly-owned subsidiary of Sime 

Darby, has on 3 June 2016, entered into a Share Sale Agreement to dispose of 125,978,324 ordinary 

stock units of RM1.00 each and all 48,795,600 convertible warrants 2015/2019 in E&O, representing 

approximately 10.0% equity interest in E&O (excluding treasury stocks), to Paramount Spring Sdn Bhd 

(“PSSB”) for a total cash consideration of RM342.2 million or approximately RM2.60 per  stock unit and 

RM0.30 for each convertible warrant 2015/2019 in E&O (“Proposed Disposal”). 

[Source: Sime Darby’s announcement on Bursa Malaysia’s website on 3 June 2016] 

MSWG’S COMMENTS: 

Following the downgrade of Sime Darby’s credit rating by several rating agencies recently, we believe 

the disposal of the 10% equity interest in E&O will raise additional cash for Sime Darby to degear 

further and enable the Group to focus more on the expansion of its core business.  

On the other hand, the acquisition by PSSB, which is indirect owned by Dato’ Seri Terry Tham Ka Hon, 

conveys important information on the management’s commitment to reduce agency costs amid more 

capital participation by the management of E&O. 

 

MSWG’S WATCHLIST 

S P SETIA BERHAD (“SP SETIA”) 

The Board of Directors of SP Setia announced that the company proposes to undertake the following: 

(i)  proposed renounceable rights issue of up to 1,069,686,243 new Islamic redeemable convertible 

preference shares of RM0.01 each in SP Setia (“RCPS-i”) on the basis of two (2) RCPS-i for every 

five (5) existing ordinary shares of RM0.75 each in SP Setia (“SP Setia Shares”) held on an 

entitlement date to be determined later at an issue price of RM1.00 per RCPS-i; 

(ii)  proposed increase in the authorised share capital of SP Setia from RM2,250,000,000 comprising 

3,000,000,000 SP Setia Shares to RM2,636,000,000 comprising 3,500,000,000 SP Setia Shares and 

1,100,000,000 RCPS-i by the creation of 500,000,000 new SP Setia Shares and 1,100,000,000 RCPS-i; 

and 

(iii) proposed amendments to the Memorandum and Articles of Association of SP Setia. 

[Source: SP Setia’s announcement on Bursa Malaysia’s website on 3 June 2016] 



 

SONA PETROLEUM BERHAD (“SONA PETROLEUM”) 

Sona Petroleum announced that the company had on 2 June 2016 received letters from Quadrant 

Northwest Pty Ltd and Santos Offshore Pty Ltd to notify that the sellers terminate the SPA in relation 

to the proposed acquisition of the Stag Oilfield with immediate effect. 

[Source: Sona Petroleum’s announcement on Bursa Malaysia’s website on 2 June 2016] 

 

BRITISH AMERICAN TOBACCO (MALAYSIA) BERHAD (“BAT”) 

The Board of Directors of BAT announced that Tobacco Importers and Manufacturers Sdn Berhad 

(“TIM”) had on 8 June 2016 entered into a conditional sale and purchase agreement with LGB 

Properties (M) Sdn Bhd (Company No. 1100321-M), to dispose of TIM’s two parcels of leasehold land 

(“lands”) together with buildings in which TIM’s factory operations were carried out. 

[Source: BAT’s announcement on Bursa Malaysia’s website on 8 June 2016] 

 

LOCAL NEWS AND DEVELOPMENTS 

Malaysia’s April exports, imports below forecast 
http://www.thestar.com.my/business/business-news/2016/06/03/malaysias-april-exports-imports-

below-forecast/  

IOI ready to settle RSPO issues 
http://www.thestar.com.my/business/business-news/2016/06/03/ioi-ready-to-settle-rspo-issues/  

Corporate Malaysia posts negative core earnings growth for sixth quarter in a row 
http://www.thesundaily.my/news/1824197  

Malaysian production falls at sharpest rate in 3½ years 
http://www.thesundaily.my/news/1822749  

SC chief sees digital platform for Asean SME financing needs 
http://www.thestar.com.my/business/business-news/2016/06/03/crowd-funding-solution/  

SC Charges Former CEO and Directors for Illegal Issuance of Shares 
http://www.sc.com.my/post_archive/sc-charges-former-ceo-and-directors-for-illegal-issuance-of-

shares/  

Scan Associates’ appeal dismissed 
http://www.thesundaily.my/news/1822760  

Unusual Market Activity (“UMA”) query to MLABS SYSTEMS BERHAD 
http://www.bursamalaysia.com/corporate/media-centre/media-releases/4261  
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Hap Seng: Top Asian stock that’s returned 400pc and happy to stay unknown 
http://www.themalaymailonline.com/money/article/hap-seng-top-asian-stock-thats-returned-400pc-

and-happy-to-stay-unknown  

 

GLOBAL NEWS AND DEVELOPMENTS 

Global Yields Fall to Record as U.S. Jobs, Brexit to Hamper Fed 
http://www.bloomberg.com/news/articles/2016-06-06/global-yields-fall-to-record-as-u-s-jobs-brexit-

to-hamper-fed  

China's May Caixin services PMI falls to 51.2 vs 51.8 in April 
http://www.cnbc.com/2016/06/02/china-may-caixin-services-pmi-declines-in-may.html  

Brazil’s Exploding Debt-to-GDP Is Going to Become a Problem Soon 
http://www.bloomberg.com/news/articles/2016-06-03/brazil-s-exploding-debt-to-gdp-is-going-to-

become-a-problem-soon  

Japan's services sector returns to modest growth in May, PMI at 50.4 
http://www.reuters.com/article/us-japan-economy-pmi-services-idUSKCN0YP07N  

Euro zone's business growth remains modest in May, PMI shows 
http://www.reuters.com/article/us-eurozone-economy-pmi-idUSKCN0YP1SH  

Fed proposes two-tier capital regulation for insurance firms 
http://www.reuters.com/article/us-usa-fed-insurance-idUSKCN0YP2CC  

 

MSWG Analysts 

Lya Rahman, General Manager, Corporate Services, lyarahman@mswg.org.my 

Rebecca Yap, Head, Corporate Monitoring rebecca.yap@mswg.org.my 

Quah Ban Aik, Head, Corporate Monitoring banaik.quah@mswg.org.my 

Norhisam Sidek, Manager, Corporate Monitoring norhisam@mswg.org.my 

Lee Chee Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my  

Wong Kin Wing, Manager, Corporate Monitoring, kinwing@mswg.org.my 

Hoo Ley Beng, Manager, Corporate Monitoring linnert.hoo@mswg.org.my  

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my 

Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

DISCLOSURE OF INTERESTS 
 

• With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in 

this newsletter. 
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Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
 
 

DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
 
The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
  
MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
 
 
 

ENDS./  
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